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6thNovember, 2020 
 

Markets await US election results  

The month of October witnessed mixed data signals while the US & Europe witnessed weakening as the 
stimulus impact was fading, the domestic high frequency indicators like Manufacturing PMI, GST 
collection, Personal mobility sales etc witnessed reasonable improvement. Worries over clarity of further 
stimulus in US, US elections results and rising infection numbers worldwide impacted the investor 
sentiment. 
 
A gradual recovery was seen across sectors led by lockdown lifting, pent-up demand and resumption of 
industrial activities. The first leg of Q2 earnings, especially on sectors like IT, cement, etc, has shown a 
resilient performance and better-than-expected earnings. Even consumer centric segments such as FMCG, 
paints, and building material reflected a sharper recovery back/closer to preCovid levels. Further, the 
pharma sector continued to reflect a significant sequential improvement on the back of continued traction 
in exports markets (formulations, APIs, CRAMs) and substantial improvement in the domestic branded 
formulations driven by near-normal level of activity (75-80% of pre-Covid levels) and growing patients 
footfall in clinics. Daily vehicle registration was up ~ 16% week-on-week i.e. 80% of pre-Covid levels in 
October. E-way bill generation also surpassed pre-Covid levels. Further, average daily peak power demand 
witnessed growth for the first time in September post Covid. This corroborates our view that the economy 
is gradually heading towards pre-Covid levels. 
 
The month of October began on an interesting note with solid outperformance in the IT sector as the 
quarterly results of TCS, Infosys and HCL technology beat expectations. However, the sector had already 
seen a very strong rally and stocks eventually corrected by the end of the month. The Pharmaceuticals 
sector also took a breather during the month after being one of the best performing sectors for a 
significant period. However, after a significant period of underperformance the banking sector buoyed by 
solid results of HDFC bank, Kotak bank, Axis bank and ICICI bank which resulted in a robust rally of 12% for 
the NIFTY private banking index.  The large caps outperformed the small and mid cap indices by a 
significant margin. 
 
The narrow headline indices are almost nearing previous highs and a near term market consolidation is 
likely given the sharp rally since March 2020. At the same barring a few segments within specific sectors & 
index heavyweights, the broader market valuations appear to be reasonable at index level though pockets 
of exuberance make us cautious. This along with green-shoots of potential economic recovery is 
contributing to improved domestic investor sentiment and the performance divergence between Large 
Caps & Mid-Small cap space is likely to narrow as investor confidence improves & economy revives.   
 
On a closer look the market may appear fast rotating to relatively under owned sectors or sectors with 
material short positions, but when looked from a distance, it could be clearly seen moving in circles, going 
aimlessly round and round. The investors should therefore cut out the noise, and sit tight with their 
portfolios. In the end quality businesses that negotiate the pandemic and economic slowdown well and 
maintain sustainable growth shall indubitably do well. Jumping one sector to another in the hope of 
making some quick bucks will only lead to frustration. Remember, grass on the other side may or may not 
be greener, and the traffic in the other lanes may or may not be moving faster! 
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For accessing previous newsletters, refer to the uploads here on SlideShare 

For any feedback or sales queries, feel free to write to us on pms@adroitfinancial.com 

 

Disclaimer 

SEBI Reg No: INP000005349  

Investing in securities involves certain risks and considerations associated. The value of the portfolio investments may be affected generally by 

factors affecting financial markets, such as price and volume, volatility in interest rates, currency exchange rates, changes in regulatory and 

administrative policies of the Government or any other appropriate authority (including tax laws) or other political and economic developments. 

Consequently, there can be no assurance that the objective of the Portfolio would be achieved. The value of the portfolios may fluctuate and can 

go up or down. Prospective investors are advised to carefully review the Disclosure Document, Client Agreement, and other related documents 

carefully and in its entirety and consult their legal, tax and financial advisors to determine possible legal, tax and financial or any other 

consequences of investing under this Portfolio, before making an investment decision. The Stock(s)/Sector(s) mentioned in this material do not 

constitute any recommendation of the same and the portfolios may or may not have any future positions in these Stock(s)/Sector(s). The 

composition of the portfolio is subject to changes within the provisions of the disclosure document. The benchmark of the portfolios can be 

changed from time to time in the future. Trading volumes, settlement periods and transfer procedures may restrict the liquidity of investments in 

portfolios. Individual returns of Clients for a particular portfolio type may vary significantly from the data on performance of the portfolios 

depicted in this material. This is due to factors such as timing of entry and exit, timing of additional flows and redemptions, individual client 

mandates, specific portfolio construction characteristics or structural parameters, which may have a bearing on individual portfolio performance. 

Neither the Portfolio Manager nor Adroit Financial Services Private Limited shall be in any way liable for any variations noticed in the returns of 

individual portfolios. The Client shall not make any claim against the Portfolio Manager against any losses (notional or real) or against any loss of 

opportunity for gain under various PMS Products, on account of or arising out of such circumstance/ change in market condition or for any other 

reason which may specifically affect a particular sector or security, including but not limited to disruption/prohibition/ discontinuation/ 

suspension of trading in a particular Security including any index or scrip specific futures/ options or due to any act of Company, Market 

Intermediary by SEBI or any other regulatory authority which may result in trading in such security (ies) being completely or partially affected, to 

which the Portfolio Manager has taken exposure/ proposed to take exposure and is unable to take additional exposure/ restrain him from taking 

any position in a particular equity. Actual future gains or losses could materially differ from those that have been estimated. The recipient(s) alone 

shall be fully responsible/are liable for any decision taken on the basis of this material. All recipients of this material should before dealing and/or 

transacting in any of the products referred to in this material make their own investigation, seek appropriate professional advice. The investments 

discussed in this may not be suitable for all investors. Financial products and instruments are subject to market risks and yields may fluctuate 

depending on various factors affecting capital/debt markets. There is no assurance or guarantee that the objectives of the portfolio will be 

achieved. Please note that past performance of the financial products, instruments and the portfolio does not necessarily indicate the future 

prospects and performance thereof. Such past performance may or may not be sustained in future. Portfolio Manager’s investment decisions may 

not be always profitable, as actual market movements may be at variance with anticipated trends. 
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